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Data Book Summary 

 
The data book for the Washington Health Program contains 52 cost models (for various age and 
counties) and a member demographic summary by county and age for the subsidized Basic Health 
Plan.  These models have been constructed using information provided by the plans participating in 
the Washington Basic Health Plan (excluding Group Health and Kaiser because of their unique 
approaches to cost allocation). 
 
The health plans provided eligibility data elements including the county and age of their members, as 
well as claims for the period July 1, 2008 – June 30, 2009, with 4 to 5 months of run out on claims 
which varied by health plan.   Claims provided at the member level of detail were only included in the 
cost model if the member was determined to be Basic Health eligible at the time of the service.  Some 
capitated costs were paid outside of the claims system, and have been added as a separate line item 
on the cost models. 
 
Please note that the eligibility data file did not allow for the differentiation of young adults and children.  
Therefore, the costs models were split by age only, providing a < 20 age band as a proxy for children. 
 
In an effort to make the data book as useful as possible, very few modifications have been performed 
to the historical experience.  We also recognize that many of the cost models lack sufficient volume to 
produce statistically credible results.  However, we have presented these results to allow the offerors 
and their actuaries the flexibility to project the experience to fit their expectations.  There are no IBNR 
or trend adjustments made to the data provided in the cost models. 
 
The historical data in the cost models have not been modified to reflect future expenditures.  Health 
plan specific levels of management, specifics of provider contracting, pharmacy rebates, expenses 
not included in the cost models, and contractual differences between historical and future contractual 
periods will all need to be considered by offerors in the construction of bid rates. 
 
This analysis has relied extensively on data provided by the health plans.  While numerous checks of 
reasonableness have been performed, no independent audit of the data has been performed.  Errors 
in data reporting will flow through the analysis, and as such would impact the results. 
 
The information contained in the data book has been prepared for the Washington State Health Care 
Authority (HCA) and their consultants and advisors.  Milliman makes no representations or warranties 
regarding the contents of this data book to third parties.  Likewise, third parties are instructed that they 
are to place no reliance upon this data book prepared for the HCA by Milliman that would result in the 
creation of any duty or liability under any theory of law by Milliman or its employees to third parties.  
Any user of the data must possess a certain level of expertise in actuarial science and healthcare 
modeling so as not to misinterpret the data presented. 
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